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IFAs missing out on HNWIs looking for SRI funds, says Social Investment Forum

Study shows rich look
for social responsibility

BY JOHN FOSTER

ADVISERS are missing out on
opportunities in the multi-bil-
lion pound high net-worth
market, according to a study.

The Social Investment For-
um surveyed the demand of
high net-worth investors for
bespoke socially responsible in-
vestment.

The study classified HNWIs
as having liquid assets in excess
of £250,000 and up to £50m.

The study, based on figures
from five fund managers -
Cazenove, Gerrards, Hen-
derson, Jupiter, and Rathbones
- concluded that between them
in the UK they had £20bn-
worth of HNWT’s assets under
management.

Of'this, £1.2bn was run under
a bespoke socially responsible
investment mandate.

This compared with a total of
about £98bn under manage-
ment, but most investments
houses were reluctant to dis-
close HNWI assets managed.

The report concluded that
SRI was growing in popularity

among HNWIs for a number of
reasons:

o SRI funds could offer decent
returns;

e HNWIs had a guilty con-
science as they had often made
their money in dirty industries,
such as armaments and were
trying to redress the balance;

o they felt they had the money
and power to make a difference
by making business and society
more sustainable; and

e HNWIs had the money to
invest in conscience-based in-
vestments - not only for finan-
cial gain.

Demographics played an
important role, the survey said,
as HNWIs were getting youn-
ger and there were more female
HNWIs, with both seeming to
be more sympathetic to SRI.

However, the research showed
that advisers were missing out
on the 6 per cent to 10 per cent
of HNWIs interested in
bespoke SRI portfolios.

Many advisers did not raise
the subject of SRI unless their
clients specifically requested it.
They also created psychological
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Ex-Robson partners
start advice venture

THREE partners at financial
planner RSM Robson Rhodes
have left to launch a new invest-
ment management advisory
company.

Raymond O’Neill, David
Butler and Julian Korek were
all senior partners of the finan-
cial services group of Robson
Rhodes. They have now joined
forces with professional services
firm Chiltern to launch a global
investment management advi-
sory boutique.

The joint venture, owned by
Chiltern and the management
team, plans to have offices in
London, Dublin and the Cay-
man Islands initially. It will
focus on providing services to
the alternative investment man-
agement industry.

The company will provide
professional services, including
tax, audit, regulatory and IT
advice, to companies operating
in the alternative investment

management sector. Mr Butler
said this sector is an area that is
expected to grow over the com-
ing years and in which the foun-
ders of the venture have many
years’ experience.

Mr Butler said: “We have a
proposition that is missing in
the global market among serv-
ice providers.”

At Robson Rhodes, Mr
O'Neill was the partner in
charge of the financial services
group, while Mr Butler and Mr
Korek also worked in the finan-
cial services group.

The new venture has set a tar-
get turnover of £25m in three
years and is undertaking a
major recruitment drive.

Chiltern said that the venture,
which will be capitalised with
substantial funding available
from Chiltern and the manage-
ment team, will have access to
additional financing for any
acquisitions.

barriers, citing performance as
a barrier to SRI.

Emma Howard Boyd, head
of SRI for Jupiter, said: “Young
HNWI investors with trust
funds are looking for long-term
growth opportunities, in areas
such as renewable energy.

“Advisers need to be aware
there is a growing under cur-
rent of interest in tailor-made

SRI portfolios from a new gen-
eration of HNWIs.”

The best performing SRI
fund in 2004 was the £583m
F&C Stewardship Growth
fund, which returned 21.8 per
cent, compared with the mean
UK Equity fund, which re-
turned 12.2 per cent, according
to Standard & Poor’s.

Visit: www.uksiforg

Hotbed tips private equity
for City bonus spree boost

INVESTMENT levels will be
boosted as City highfliers seek
ahome for their bonuses, sug-
gests Hotbed.

And the private investor
network believes the private
equity and commercial prop-
erty sectors are the most likely
to benefit.

Gary Robins, chief execu-
tive of Hotbed, said: “With
the bonus season now start-
ing to get under way, we antic-
ipate a spike in interest from
City highfliers looking for
high quality opportunities in
which to investment their
spare cash.

“In this climate, private eq-

uity represents an exciting
alternative to say, residential
property or topping up flag-
ging pension pots.”

The network reported that
demand from private inv-
estors for direct access to pri-
vate equity and commercial
property investment opportu-
nities rose significantly last
year.

In the past 12 months,
Hotbed more than doubled
the amount of equity raised by
members, compared with the
previous 18-month period.

Last year its members
invested £26m in a range of
deals.

International funds from Newton
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Chance plays no part in Newton’s investment success. It’s all down to a

combination of good ideas, expertise and sheer hard work.

We aim to identify the key economic themes which drive world markets and

incorporate them into all our investment decisions. This approach is backed

by our own intensive research and underpins all our fund successes.

Fund Rating

Newton Continental European Fund
Newton International Bond Fund
Newton International Growth Fund

Newton Managed Fund
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Don’t leave your clients’ investment choices to luck - call us on
0500 66 00 00 or visit newton.co.uk

Awards for Newton
Money Observer Unit Trust Provider of the Year 2004

Professional Pensions Balanced Manager of the Year 2000, 2001 & 2003
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The Power of Ideas

For Professional Advisers only. Past performance is not a guide to the future, the value of investments and the income from them can fall as well as rise and investors may
not get back the amount originally invested. *All fund ratings are as at 30/11/04. Newton funds are sub-funds within the Mellon Investment Funds ICVC (an Investment Company
with Variable Capital), for which Newton Investment Management is the investment adviser. This advertisement is issued by Mellon Fund Managers Limited, Mellon Financial
Centre, 160 Queen Victoria Street, London EC4V 4LA. Registered in England No. 1998251. Authorised and regulated by the Financial Services Authority. A member
of the IMA. For your protection calls will usually be recorded and randomly monitored.



